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FAITHACTS

(REGISTERED IN THE REPUBLIC OF SINGAPORE, UEN T04850050J)

STATEMENT BY THE MANAGEMENT COMMITTEE
FOR THE FINANCIAL YEAR ENDED 31 JULY 2020

In the opinion of the Management Committee,

a) The financial statements of FAITHACTS (the “Society™) are drawn up in accordance with the
provisions of the Societies Act, Chapter 311 (the “Societies Act”), the Charities Act, Chapter 37
and other relevant regulations (the “Charities Act and Regulations”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to give a true and fair view of the state of affairs of the
Society as at 31 July 2020 and of the results, changes in accumulated fund and cash flows of the
Society for the financial year ended on that date;

b) At the date of this statement, there are reasonable grounds to believe that the Society will be able
to pay its debts as and when they fall due;

¢} The accounting and other records of the Society have been properly kept in accordance with the
provisions of the Societics Regulations enacted under the Societies Act and the Charities Act
and Regulations;

d) The use of the donation money is in accordance with the objective of the Society as required
under Regulation 11 (Use of donations) of the Charities (Institution of Public Character)
Regulations;

¢) The fundraising appeals conducted by the Society during the financial year ended 31 July 2020
have been carried out in accordance with Regulation 6 (Fund-raising appeal records) of the
Societies Regulations issued under the Societies Act and proper accounts and other records have
been kept of the fundraising appeals; and

f) The Society has complied with the requirements of Regulation 15 (Fund-raising expenses) of the
Charities (Institution of Public Character) Regulations.

On behalf of the Management Committee,

Gl

Dr ee Leong Ms Cindy Koh Yean Leng
Chairman Honorary Treasurer
Singapore

Dated : 3 November 2020




LAW & LAW

ASSURANCE & ADVISCRY SERVICES

(Formerly known as STEPHEN KOH & CO)

Public Accountants and Chartered Accountants, Singopore

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF FAITHACTS

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of FAITHACTS, which comprise the statement of
financial position as at 31 July 2020, the statement of comprehensive income, statement of changes
in accumulated fund and statement of cash flows for the financial year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provisions of the Societies Act, Chapter 311 (the “Societies Act”™), the Charities Act, Chapter 37
and other relevant regulations (the “Charities Act and Regulations™) and Financial Reporting
Standards in Singapore (“FRSs”) so as to present fairly, in all material respects, the state of affairs
of the Society as at 31 July 2020 and the results, changes in accumulated fund and cash flows of the
Society for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (S8As). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Siatements section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with
the ethical requirements that are relevant to our audit of the financial statements in Singapore, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Matter

The financial statements of the Society for the financial year ended 31 July 2019 were audited by
another auditor whose report dated 2 October 2019 expressed an unmodified opinion on those
financial statements.

Other Information

The Management Committee is responsible for the other information. The other information
comprises the Statement by the Management Committee but does not include the financial
statements and our auditor’s report thereon.

QOur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

UEN S98PFO381E
114 Lavender Street, #02-52 CT Hub 2, Singapore 338729
Tel: 62235681 / 62235688 Fax: 66945667
4




In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Management Committee for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Societies Act, the Charities Act and Regulations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Society or
10 cease operations, or has no realistic alternative but to do so.

The Management Committee are responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstaternent when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Society’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting sstimates and related disclosures made by management.




. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Society to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion:

a) the accounting and other records required to be kept by the Society have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act and
the Charities Act and Regulations; and

b) the fund-raising appeals conducted by the Society during the financial year ended 31 July 2020
has been carried out in accordance with Regulation 6 (Fund-raising appeal records) of the
Societies Regulations issued under the Societies Act and proper accounts and other records have
been kept of the fund-raising appeal.

During the course of our audit, nothing has come to our attention that causes us to believe that
during the financial year:

a) the Society has not used the donation monies in accordance with its objectives as required under
Regulation 11 (Use of donations) of the Charities (Institution of a Public Character) Regulations;
and

b) the Society has not complied with the requirement of Regulation 15 (Fund-raising expenses} of
the Charities (Institution of a Public Character) Regulations.

LAW & LAW ASSURANCE & ADVISORY SERVICES
(Formerly known as Stephen Koh & Co)

Puhblic Accountants and

Chartered Accountants

Singapore

Dated : 3 November 2020




FAITHACTS
(Registered in the Republic of Singapore, UEN T04SS0050J)

STATEMENT OF FINANCIAL POSITION AS AT 31 JULY 2020

2020 2019
Note S% SS

ASSETS
Non-current assets
Plant and equipment 3 61,470 71,780
Current assets
Other receivables ' . 4 431,773 7,239
Fixed deposits 5 500,000 900,000
Cash and bank balances 901,237 932,752

2,233,010 1,839,991
TOTAL ASSETS 2,294 480 1,911,771
LIABILITIES
Current liabilities
Other payables 4,000 4,000
Deferred grant _ 6 64,467 -
TOTAL LIABILITIES 68,467 4,000
NET CURRENT ASSETS 2,164,543 1,835,991
NET ASSETS 2,226,013 1,907,771
FUND
Accumulated fund 7 2,226,013 1,907,771
TOTAL FUND 2,226,013 1,907,771

The notes set out on pages 11 to 21
form part of these audited financial statements
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FAITHACTS _
(Registered in the Republic of Singapore, UEN T048800507)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 JULY 2020

2020 2019
Note S$ 53
Income
Denations
- Fund-raising events 10 211,250 425,999
- General 10 506,777 554,792
Grants and funding
- National Council of Social Services
(NCSS)
- Care & Share matching grant - 254,945
- DonateNow - 4,000
- Invictus Fund 50,000 -
- SHARE As One 9,864 -
- President Challenge 39,600 -
- Community Chest Charity Fund 3,000 50,000
- Singtel Sponscorship Scheme 540 540
- National Arts Council - WeCare Arts Fund 3,600 2,320
- National Heritage Board - Speak Good

English Movement 3,000 -
- The Community Foundation of Singapore -

Early Learning Programme 38,985 53,561
- National Volunteer Philanthropy Centre

(NVPC) - Bicentennial Community Fund

matching grant 400,000 -
- Inland Revenue Authority of Singapore -

Job Support Scheme 97,914 -
Subscription fees - 2
Programme fees 54,559 87,081
Fixed deposit interest income 11,134 6,355

1,430,223 1,439,595
Less expenditure
Staff cost 8&9 809,858 880,781
Depreciation of plant and equipment 3 27,305 30,736
Rent of building, equipment and others 11,219 10,175
Other operating expenses 263,599 389,462
1,111,981 1,311,154
Surplus representing total comprehensive
income for the financial year 318,242 128,441

The notes set out on pages 11 to 21
form part of these audited financial statements

8



(Registered in the Republic of Singapore, UEN T04SS0050J])

STATEMENT OF CHANGES IN ACCUMULATED FUND
FOR THE FINANCIAL YEAR ENDED 31 JULY 2420

Balance as at 01.08.2018
Total comprehensive income
for the year

Balance as at 31.07.2019

Total comprehensive income
for the year

Balance as at 31.07.2020

form part of these audited financial statements

FAITHACTS

The notes set out on pages 11 to 21
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1,779,330

128,441

1,907,771
318,242
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FAITHACTS
(Registered in the Republic of Singapore, UEN T045S800500)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 JULY 2020

2020 2019
Note S$ S§

Cash flows from operating activities
Surplus for the year . 318,242 128,441
Adjustments for -
Depreciation of plant and equipment 27,305 30,736
Operating cash flows before working capital changes 345,547 159,177
Other receivables (424,534) (1,260
Deferred grant _ 64,467 -
Net cash flows (used in)/from operating activities ‘ (14,520) 157,917
Cash flows from investing activities
Purchase of property, plant and equipment 3 (16,993) {(26,756)
Net cash flows used in investing activities (16,995) (26,756)
Net (decrease)/ increase in cash and cash

equivalents (31,515) 131,161
Cash and cash equivalents at beginning of the

year 932,752 801,591
Cash and cash equivalents at end of the year 501,237 932,752
Cash and cash equivalents consist of’

2020 2019
83 83
Cash at bank 899,537 931,052
Cash on hand 1,700 1,700
901,237 632,752

The notes set out on pages 11 to 21
form part of these audited financial statements
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_ FAITHACTS
(Registered in the Republic of Singapore, UEN T04S50050J)

NOTES TO FINANCIAL STATEMENTS -31 JULY 2020

These notes form an integral part of and should be read in conjunction with the accompanying
audited financial statements.

L.

General

FAITHACTS (Registration No: T04880050J]) is a Society established in Singapore. The
registered and principal place of business of the Society is located at Block 50, Commonwealth
Drive #01-506, Singapore 142050.

FaithActs office at Block 118 Commonwealth Crescent #01-23, Singapore 140118 serves
residents living around the vicinity.

FaithActs office at Block 13, Dover Close East #02-212, Singapore 130013 aims to serve
residents living around the vicinity.

The Society is registered as a Charity under the Charities Act on 13 October 2004. The Charity
registration Number is 01824/000582.

The Society is also an approved Institution of Public Character (IPC) for the period from 1
January 2019 to 30 September 2021,

The principal activities of FaithActs is those related to community, counselling and mentoring
services.

The financial statements of the Society for the financial year ended 3t July 2020 were
authorised for issue by the Management Committee on the date as stated in the Statement by
the Management Committee.

Summary of significant accounting policies
2.1 Basis of preparation

The financial statements of the Society have been prepared in accordance with the
Financial Reporting Standards in Singapore (“FRSs™). The financial statements have
been prepared on the historical cost basis except as disclosed in the accounting policies
below.

The financial statements are presented in Singapore Dollar (“S$™) which is the Society’s

functional currency. All financial information presented in Singapore Dollar has been
rounded to the nearest dollar, unless otherwise indicated,

11




2.2 Adoption of new and revised standards.

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Society has adopted all the new and amended
standards which are relevant to the Society and are effective for annual financial periods
beginning on or after | August 2019. The adoption of these standards did net have any
material effect on the financial performance or position of the Society.

Standards issued but not yet effective

The Society has not adopted the following standards that have been issued but not yet

effective:

Effective for annual
periods beginning i
Description on or after !
Amendments to References to the Conceptual Framework in |
FRS Standards [ January 2020 |
Amendments to FRS 1 and FRS 8 Definition of Material [ January 2020 :
Amendments to FRS 110 and FRS 28 Sale or Contribution Date to be determined
of Assets between an Investor and its Associate or Joint 5

Venture

The Management Committee expect that the adoption of the standards above will have
no material impact on the financial statements in the year of initial application.

2.3 Plant and equipment

Plant and equipment are initially recognised at cost and subsequently carried at cost less
accumulated depreciation and accumulated impairment losses. The cost of an item of
plant and equipment includes its purchase price and any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capabie of operating
in the manner intended by management.

Subsequent expenditure relating to plant and equipment is added to the carrying amount
of the asset only. when it is probable that future economic benefits associated with the
item will flow to the entity and the cost of the item can be measured reliably. All other
repair and maintenance expenses are recognised in income and expenditure when
incurred. '

Depreciation is charged so as to write off the cost of the assets over their estimated useful
lives, using the straight line method, as follows :-

Computers - 3 years
Renovation - 3 years
Motor Vehicles - 10 years

12



2.4

Assets acquired or disposed during the financial period are charged with depreciation
proportionally from the date of initial recognition or till the date of disposal respectively.
Fully depreciated assets are retained in the financial statements until they are no longer in
use.

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrving value may not be
recoverable.

The residual values, useful lives and depreciation method are reviewed at each reporting
peried and adjusted prospectively, if appropriate. The effect of any revision is recognised
in income and expenditure when the changes arise.

An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset is included in the income and expenditure in the year the asset
is derecognised.

Impairment of non-financial assets

The Society reviews the carrying amounts of its assets as at each reporting date to assess
for any indication of impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss
(if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Society estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value
less costs to sell and its value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

An impairment loss for the amount by which the asset’s carrying amount exceeds the
recoverable amount is recognised immediately in income and expenditure unless it
reverses a previous revaluation in which case it is charged to equity.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in income and
expenditure unless it relates to a reversal of an impairment loss on a revalued asset. Such
reversal of impairment loss is credited directly to equity under the heading revaluation
reserve. However, to the extent that an impairment loss on the same revalued asset was
previously recognised as an expense in the income and expenditure, a reversal of that
impairment loss is recognised as income in the income and expenditure.

13




2.5 Financial instruments

(a)

(b

Financial assets

Initial recognition and measurement
Financial assets are recognised when the Society becomes a party to the contractual
provisions of the instrument.

At initial recognition, the Society measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (FVPL), transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in income and expenditure.

Subsegquent measurement

Debts instruments

Subsequent measurement of debt instruments depends on the Society’s business model
for managing the asset and the contractual cash flow characteristics of the asset. The
three measurement categories for classification of debt instruments are amortised cost,
fair value though other comprehensive income (FVOCI) and FVPL. The Society only has
debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Financial assets are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in income and expenditure when the assets
are derecognised or impaired, and through the amortisation process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income for debt
instruments is recognised in income and expenditure.

Financial liabilities

Initial recognition and measurgment

Financial liabilities are recognised when, and only when, the Society becomes a party to
the contractual provisions of the financial instrument. The Society determines the
classification of its financial liabilities at initial recognition. All financial labilities are
recognised initially at fair value plus in the case of financial liabilities not at FVPL,
directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are subsequently
measured at amortised cost using the effective interest method. Gains and losses are
recognised in income and expenditure when the liabilities are derecognised, and through
the amortisation process.

14




2.6

2.7

2.8

29

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancetled or expires. On derecognition, the difference between the carrying amounts
and the consideration paid is recognised in income and expenditure.

Impairment of financial assets

The Society assesses on a forward-looking basis the expected credit loss (ECL) for all
debt instruments not held at FVPL. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Society expects to receive, discounted at an approximation of the original effective
interest rate.

The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms. ECLs are recognised in
two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those
credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is recognised for credit losses expected over the remaining
life of the exposure, irrespective of timing of the default (a lifetime ECL).

The Society considers a financial asset to be in default when contractual payments are 60
days past due. However, in certain cases, the Society may also consider a financial asset
to be in default when internal or external information indicates that the Society is
unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Society. A financial asset is written oft when there
is no reasonable expectation of recovering the contractual cash flows.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits and
short-term, highly liquid investments that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value. These also include
bank overdrafts that form an integral part of the Society’s cash management.

Accumulated fund

Unrestricted fund is expendable at the discretion of the Society’s Management
Committee in furtherance of the Society’s objects. Designated fund is part of unrestricted
fund earmarked for a particular project that is approved by the Management Committee.
The designation is for administrative purpose only and does not restrict the Management
Committee’s discretion to apply the fund.

Income recognition

[ncome is recognised when the effect of a transaction or other event results in an increase
in the Society’s net assets. The following factors must also be met before income is
recognised:

a} Entitlement :

The Society has control over the rights or other access to the resource, enabling the
Society to determine its future application;

15




2.10

2.11

b) Certainty
It is probable the income will be received; and

¢) Measurement
The amount of the income can be measured by the Society with sufficient reliability.

The following specific recognition criteria must also be met before income is recognised:

a) Donations _
Donations are recognised when received. Such income is only deferred when the
donor specifies that the grant or donation must only be used in future accounting
periods or the donor has imposed conditions which must be met before the Society
has unconditional entitlement.

b) Grants and funding

Grants and funding are recognised in accordance with accounting policy in Note 2.11.

¢) Programme fees
Programme fees are recognised over the period of provisions of services.

Employee benefits

Defined contribution plans

The Society makes contributions to the Central Provident Fund scheme in Singapore, a
defined contribution pension scheme. Contributions to defined contribution pension
schemes are recognised as an expense in the period in which the related service is
performed.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Society has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

Government grant

Grants and subsidies from government are recognised at their fair value where there is a
reasonable assurance that the grant or subsidy will be received and all attaching
conditions will be complied with. When the grant or subsidy relates to an expense item, it
is recognised as income over the periods necessary to match them on a systematic basis
to the costs which it is intended to compensate. Where the grant relates to an asset, the
fair value is credited to a deferred income account and is released to income and

expenditure over the expected useful life of the relevant asset by equal annual instalments.

16




2,12 Provisions

Provisions are recognised when the Society has a present obligation (legal or constructive)
as a result of a past event, and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. Provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate. Where the effect of time value is
material, the amount of the provision is the present value of the expenditure expected to
be required to settle the obligations.

2.13 Operating Lease

The Society has operating leases on its premises as lessee that have no fixed lease term.
These leases could be ended by either party of the lease by serving one month’s notice.
Hence, these leases are accounted as short-term leases. The Society also has an operating
lease on a copier that is considered to be low value, Recognition exemption is applied on
these short-term and low-value leases, Operating lease payments (net of any incentives
received from the lessors) are recognised as an expense in the income and expenditure on
a straight-line basis over the lease term.

3. Plant and equipment

Motor
Computer Renovation Vehicles Total
b S$ 58 5%
Cost
Asat(01.08.2018 27,392 172,540 202,595 402,527
Additions - - 26,756 26,756
Asat31.07.2019 27,392 172,540 229,351 429,283
Additions - 16,995 - 16,995
As at 31.07.2020 27,392 189,535 229,351 446,278
Accumulated
depreciation
Asat 01.08.2018 18,419 163,447 144,901 326,767
Charge for the year 4,488 9,093 17,155 30,736
As at 31.07.2019 22,907 172,540 162,056 357,503
Charge for the year 4,485 5,665 17,155 27,305
As at31.07.2020 27,392 178,205 179,211 384,808
Net carrying amount
As at 31.07.2019 4,485 - 67,295 71,780
As at 31.07.2020 - 11,330 50,140 61,470

17




Other receivables

2029 2019
S$ S$
Sundry receivables 6,752 4,370
Deposit 1,200 . 1,667
Prepayments ' 1,787 1,202
Grant receivables 422,034 -
431,773 7,239

Fixed deposits
Fixed deposits are placed with bank with tenure periods ranging from 9 to 12 months (201%: 9

to 12 months). The fixed deposits earn interest ranging from 0.95% to 1.40% per annum (2019:
0.25% to 1.35%).

Deferred grant

2020 2019
S$ N
At the beginning of year - -
Grant received 140,347 -
Grant accrued 22,034 -
Charge to income and expenditure (97,914) -
At the end of year 64,467 -
Accumulated fund
2020 2019
S8 b
Unrestricted fund 2,226,013 1,907,771
Employee benefits compensation
2020 . 2019
S$ S§
Staff salaries and bonus 698,843 759,092
Staff CPF and SDL contributions 103,862 113,474
Staff development and training 6,206 5,532
Staff retreat/welfare 947 2,683
809,858 880,781

As at the end of the reporting period, the Society has received employment credit from Ministry
of Manpower amounting to $10 (2019 : $148) and Wage Credit Scheme payout from the Inland
Revenue Authority of Singapore amounting to $21,421 (2019: $6,940).

18




9. Key management compensation

Key management personnel comprise the Executive Director and the heads of department
which are essential to running the Society.

Remuneration band is as follows:

2020 2019
S$ S$
Number of staff
Between $100,000 - $200,000 1 1
Below $100,000 3 4
10. Donations
2020 2019
S$ S$
Tax deductible donations 499,212 663,312
Non-tax-deductible donations 218,815 317,479
718,027 980,791
Donations from fund—raising appeals 211,250 - 425,999
Fund raising expenses 38,421 111,848
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1.

12.

(2)

Operating lease commitment
Where the Society is a lessee:

As at the previous reporting date, minimum lease payments for non-cancellable operating lease
not provided for in the financial statements are as follows.

2019

$

Not later than one yeai' 1,848

1,848

Income tax

The Society is registered as a charity organisation under the Charities Act, Chapter 37. ‘As an
approved charity, it is exempted from income tax under Section 13(1) of the Income Tax Act,
Chapter 134,

. Financial Risk Management

The Society is exposed to financial risks such as credit risk, liquidity risk and interest rate risk.
The Society’s overall risk management approach is to minimise the effects of such volatility on
its financial performance. The Management Committee reviews and agrees policies for
managing each of these risks and they are summarised below. It does not hold derivative
financial instruments for trading purposes.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Society. The Society’s maximum exposure to credit risk in the event
the counterparties fail to perform their obligations as of 31 July 2020 in relation to each class of
recognised financial assets is the carrying amount of those assets indicated on the balance sheet.

The Society’s major class of financial assets are cash at bank and other receivables. Cash at
bank is placed with reputable financial institution. Other receivables are monitored closely by
the Society, which has not revealed any recoverability issues.

(b) Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting financial
obligations due to shortage of funds. Due to the dynamic of the operation, the Society aims at
maintaining flexibility in funding by maintaining the available fund. The Society manages its
liquid funds to be able to finance working capital requirements

The table below analyses the maturity profile of the Society’s financial liabilities based at the

balance sheet date based on contractual undiscounted payments. Balances due within 12
months equal their carrying ameunt as the impact of discounting is not significant.
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2020

Repayable 1 year 2t05 More than
on demand or less years 5 years Total
S$ A S$ S% S$
Other payables - 4,000 - 4,000
- 4,000 - 4,000
2019
Repayable 1 year 2to5 More than
on demand or {ess years 5 years Total
S§ S8 S$ S$ S$
Other payables - 4,000 - 4,000
. 4,000 - 4,000

(c) Interest rate risk

The Society’s income and operating cash flows are substantially independent of changes in
market interest rates. The Society has no interest-bearing assets and liabilities, except for fixed

deposits that are subject to fixed interest rates.

The Society’s policy is to obtain the most favourable interest rates. Surplus funds are placed

with reputable banks.

14. Fund Management

The primary objective of the Society when managing its fund is to safeguard the Society’s
ability as a going concern and to maintain an optimal capital structure so as to continue the
Society’s principal activities of community, counselling and mentoring services.

The Society monitors fund by reviewing the level of total assets and total liabilities. The review
of the Society’s fund management policy and objective is conducted by the Management
Committee. As part of the review, the Society makes use of the annual budgeting process and
takes into consideration the projected operating cash flows and projected fund expenditure. To
maintain or adjust the fund structure, the Society may take certain actions like fund raising
activities. The Society’s approach to fund management remains unchanged from the previous

year.

The Society is not subject to externally imposed fund requirements.
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FAITHACTS
{ Incorporated in the Republic of Singapore )

DETAILED INCOME STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 JULY 2020

2020 2019
8% Ch
Income 1,419,089 1,433,240
Other income 11,134 6,355
1,430,223 1,439,595
Less : Operating expenses (page 23) (1,111,981) (1,311,154)
Surplus transferred to accumulated fund 318,242 128,441

[This schedule dees not form part of the statutory financial statements)
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FAITHACTS
( Incorporated in the Republic of Singapore )

OPERATING EXPENSES
FOR THE FINANCIAL YEAR ENDED 31 JULY 2020

2020 2019

S8 $
Audit fee ' 5,000 4,000
Bank charges 2,814 2,033
Depreciation ’ 27,305 30,736
Fund raising cost 38,421 111,848
Insurance 8,049 6,444
Management committee expenses 2,383 2,610
Medical expenses 3,151 3,516
Miscellaneous 521 215
Office supplies 262 803
Postages - 165
Printing and stationery 698 1,554
Programmes cost 178,424 229,447
Rental of equipment 1,883 2,260
Rental of premises 9,336 7,915
Repairs and maintenance 11,267 15,702
CPF and SDL contributions 103,862 113,474
Salaries and bonus 698,843 759,092
Staff welfare and development 7,153 8,215
Telecommunications : 4,871 3,688
Utilities 6,778 6,306
Volunteer management - 171
Website development 960 960

[,111,981 1,311,154

[This schedule does not form part of the statutory financial statements]
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